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AGREEMENT 
BETWEEN THE GOVERNMENT OF THE 

lJNITEI) KINGDOM OF GREAT BRITAIN AND NORTItERN IIlELAND 
AND THE GOVllRNMENT OF THE REPUBLIC m- VENEZUELA FOR 

THE PROMOTION AND PROTECTION OF INVESTMENTS 

The Government of the United Kingdom of Great Britain and Northern Ireland 
aDd the Government of the Republic of Venezuela; 

Desiring to create favourable conditions for greater investment by nationals and 
companies of one s.tate in the territory of the other State; 

Recognising that the encoutag~ment and reciprocal protection I under international 
agreement of such Investments win be conducive to the stimulation of individual business 
initiative and will inerease prosperity in both Stales; 

Have agreed as foUows: 

ARTICLE 1 

DeJlnltions 

For the purposes of this Agreement: 

(a) "investment" means every kind of asset and in vartivu1ar, though not exclusively. 
indudes: 
(i} movahie and immovable property and any other property rights such as 

mortgages. Hens- or pledges; 
(il) shares in and sU")ck and debentures of a company and any other fQIlIl of 

participation in a company; 
(iii) claims to money or to any performance under contract having a financial 

value; 

(iv) intellectual property rights. goodwill. teclurical proceHcs and know-how; 
tv) business concessions conferred by Jawor under contract, including conccssions 

to search for, cultivate, ex.trnct 01 exploit natural t'Csources. 

A change in the form in which assets are invested does not affect their character as 
investments; 

(b) "returns" means the amounts yielded by an investment and in particular. though 
not exclustvely, includes profit, interest, capital gains. dividends, royalties and fees; 

(c) "nationals" means; 

(1) in respect of the United Kingdom: physical persons deriving their status as 
United Kingdom nationals from the law in force in the United Kingdom; 

(il) in respect of Venezuela: physicaJ persons holding Venezuelan nationality in 
accordance with Venezuelan law; 

(d) "companies" means: 
(i) in respect of the United Kingdom: corporations, firms and asrociatiolt~ 

incorporated or constituted under the law in foree in any part of the United 
Kmgdom or in any territory to which this Agreement i.; extended in accordance 
with the provisions of Artidc 12; 

(it) in respe¢i of Venezuela: oorporatiOlls. firms and associations cowtituted in 
accordance with Venezuelan law; 

(e) ''territory'' means: 
(i) in :respect of the t:nitcd Kingdom: Great Britain and Northern Ireland, 

including the territorial sea and ilny maritinlc area stlqated beyond the territorial 
sea of the United K..iogdoll1 which has been or might in the future be 
designated under the national law of the United Kingdom in accordance with 
international law as an area within which the United Kingdom may exercise 
rights with regard to tire sea-bed and subsoil and the natural resources and 
any territory to which this Agreement is extended in accordance with the 
provisions of Article 12; 



(ii} in respect of Venezuela: in addition to the. land territory. those maritime areas 
over which Venezuela exercises or may come to exerci8:; sovereignty or 
jurisdiction in accordance with international law. 

ARTICLE 2 

ProWQ(:iQn and Protectton of lm'eStnlent 

(1) Each Contracting Party shall encourage and create favourable conditions for nationab 
(Jf companies of tbe uth.et" Contracting Party to invest capi'tal in its territory, and, subject 
to its right to exercise powers confened by its laws, shall admit such capital. 

(2) lov\\Stments of nationals or' companies of each Contracting Party shall at all times 
be accorded fair and equitable treatrnCllt in acCordance witb intematlOlJaL law and shall 
enjoy fun prolei:tion and security in the territ(ny of the other Contracting Party. Neither 
Contracling Party shall in any way i.mpair by arbitrary or discriminatory measures the 
ma~t. maintenance, use, enjoyment or disposal of investments Ul its territory of 
nationals or companies of the other Contracting Party, Each Contracting Party shall 
observe any obligation it may have enlered into 'i'\.ith regard to the treatment of investments 
of nationals or companies of the other Contmcting Party. 

ARTICLE 3 

National TreatmeBt and Most..fsVOtllWd-nation Provisians 

0) Neither Contl.acting party shall in its territory subject investments or returns of 
nationals or companies of the other Contr..wtiog Pany to treatment leS5 favourable tban 
thal which it accords to investments or retUrtl$ Qf its own nationals or companies (lr to 
investments or returns of nationals or compa~~ of any third State. 

(2) Neither Contracting Party shall in its territory subject nationals. or companies of 
the othtt Contracting Party, as regards their management. maintenance.. use, enjoyment 
or disposal of their il'lvesttnents,. to treatment le~5 favourable than tbat which it accords 
to its own nationals or compnnies OJ to nationals or companies of any third State. 

(3) 'The ttCfltment pro\'ided for in paragraphs (l) and (2) above shall apply to the 
-provisions of Article .. 1 to 11 of this Agreement. 

ARTICLE 4 

Compmsation fot' Loues 

(1) Nationals or companies of one Contracting Party whose investments in the territory 
of the ether Contracting Party suffer losses owing to war or other a:rmed conflict, 
revolution, a stote of national emergency, revolt. insurrection or riot in the territory of 
the latter Contracting Party shall be accorded by the latter Contracting Party treatment 
asregaro. restitution, indemnification, <::ompensa1ion or other settlement, no less favoura~ 
than tltat which the tatter Contracting Party accords to i1s own nationals or companies 
or to nationals or companies of any third State, 

(2) Paragraph (1) of this Article,. shaH not be construed to mean that a Contracting 
Party is: relieved of its obligations under intemationallaw to accord restlttllWn or adequate 
cornpemation in any of the situations referred to jn that paragraph, for losses suffered 
by nationals or companies of the other Contracting Party as a result of requisitioreng 
of their property by its forces or authorities or the destruction by !hem of their property 
not caused by combat action or required by the situation. 

(3) 1he provisions of Article 6 shall apply to any payments: made pursuant to thls 
Articlt. 



ARnCLE: S 

Expovpriatlon 

(J) Investmenu of nationals or companies: of either Contracting Party shan nol be 
nationalisai, a; propriatod or subjected to mealU~ having etfcetcquiva1ent to Daliona1isation 
Of expropriation (hereinafter ref~ 10 as "expropriation") iii the (milOry of the other 
Contracting Party except for a public purpose related to the internal oeeds of that Party 
on • non-discriminatory basis and against prompt. adequate and effective cOInpCnsation. 
Such compensation shall amount to tbe genuine value of the investment eJCproprialed 
immediately before tbe exprOprllltion or before the impc:oding expropriation became public 
knowledSc, wbichever is the earlier, &baU include inlen:81 at a normal commercial rate 
until the date: of ~nt, shall be made wilb.out delay, be effectively realiuble and be 
freely transferable. The rational or company affected .balI have n right, under the law of 
the Contracting "arty making the cxpropritltion, to prompt review. by a judicial or oth!IJ 
independent authority of tru.t Party, of his or its case and of the valuation of his or its 
investment in accordance with the prineipl~ set out in this paragraph. 

(2) \Vhere a Contracting Party expropriates the assets of It company which is incorporated 
or corutituted under the law in [OIU in an)' part of its own territory, Ind in which 
nationau or companies. of the other Contracting Party own shares., it shall ensure tha.t 
the provisions of para.graph (1) of this Article are applied to the CAtent necessary to 
guarantee prompt , adequate and effective compensation in respect of thoir investment to 
such nationals or companies of the other ContrdCting Party who are owners of those sharcs. 

ARnCLE6 

RepllUj.tJOD of InWSlmtot and Rctums 

Each Contracting Part)' shall in respect of in'\'tstrocnts IWlrantec to nationals or 
companies of the other Contracting Part)' the unrestricted transfer of their investments 
and rctums. nansfefS sbalI be effected without delay in the convertible curreocy in which 
the capital .... s origioally invested or in any other convertible currency ~ by tbe 
illYC&tor mnd the Contracting Party concerned. Unless otbetwise agreed by the investor 
transfers shall be made at the rate of cltChange applicable OD the date of transfer PUI"!WUlt 
to lhe exchange regulations in force. 

ARTICLE 7 

Exceptlom: 

The provisions of this Agreement relative to the grant of treatment not Jus CllVOurable 
than that accorded to the nationals or companies of either Comracting Parly or of any 
third State shall not be connrued so all to oblige one Contracting Party to c.lh.:nd to the 
nationals or companies of the other the benefit of aoy treatment, prefereoce or privilege 
resulting from: 

Ca) any cxiJtiDg or rutu~ customs union or similar international agrcem.cnt to which 
either of tbe Contrac::ting l-arties is or may become a party; or 

(b) any intcmatiooal agreement or anansement !'dating wholly or mairuy to taxation 
or any domestic legislation relating wholly or main.\y to ta]tatian. 

ARTICLe 8 

Settlement 0{ Disputes kt\\'ea u Investor and • Host State 

(I) Disputes between a national OT company of one Contracting Party and the other 
Contracting Part)' concerning an obligation of the latter under this Agreerrumt in relation 
to an investment of the tonner wruch ha·.e not been amicably settled shall, after a period 
of three months from written potifK;a1ioll of a claim, be submitted to international 
arbitfation if the national or company cona;med so wishes. 

(2) Where the dispute is rr=fencd to intemarional arbitration. the national or company 
eoncemcd mL1Y choose to refer the dispute ta the International Cent.n: for the Settlement 
of Investment Disputes (hereinafter referred to as "lbc Ceot:re:") hllVing regard to the 



provisions, where applicable, of the Convention on the Settlement of Investment Disputes 
between States and Nationals of other States, opened for signature: at Washington DC 
on 18 Match 1%5) and the Additional Facility for the Administration of Conciliation, 
Arbitration and Fact..-Finding Proceedings. If arbitration at the Centre is not available 
for any reason, or if the parties to the dispute so agree, the dispute: shall be submitted; 
at the request of the national or company concerned, to an intern:monaJ arbitrator or 
ad hm: arbitration tribunal 10 be appointed by a special agreement or established under 
the Arbitration Ruics of the United Nations Commission on International Trade Law. 

(3) The jurisdktion of the arbitral tribunal shall be limited to deteIlIrirUng: whether 
there bas been a breacb by the Contracting party '1;oncenred of any of its obligations 
under this Agreement. whether such breach of its pbligalions has caused da:rnage to the 
national or company concerned, and. -if such is the case, the amount of compensation, 

ARTICl.E. 9 

Disputes between tbe Contracting Parties 

(1) Disputes between the: Contracting Parties concerning the interpretation or application 
of this Agreement should, if possible, be settled through the diplomatic channel. 

(2) If a dispute between the Contmeting Parti~ cannot thus be settled. it shall upon 
the request of either Contracting Party be submitted to an arbitral tribunal, 

(3) Such an arbitrai tnOunal shall be constituted for each individual case in the fhUowlng 
way. Within tWQ months of the receipt of the request for arbitration, each Contracting 
Party shall appoint one member of the tribunal. 1nosc two members shall then select a 
national of a third State who on approval by the two Contracting Parties shall be 
appointed Chairman of the tribunal. The- Chairman shall be appointed within tWO mooths 
from. the date of app<>intment of the other two membe-n. 

(4) If within the periods specified in paragraph (3) of this Article the necessary 
appointments have not been made.. either Contracting: Party may, in the absence of any 
other agreement, invite the PI'eSldcnt of the International Court of Justice to make any 
necessary appointments. If the President is a national of either Contracting Party or if 
he is otherwise prevented from discharging the ~d function, the Vice~President shall be 
invited to make the necessary appointments. If the Vice-President is a national of either 
Contracting Part)' or if he too is prevented from dtscharging the said function, the 
Member of the International Court of Justice next in seniority who is not a national of 
either COlttracting Pti-rty shall be invited to make tl:ue necessary appointments. 

(5) The arbitral tnbunal shall reach its decision by a majority of votes, Such decision shall 
be binding on both Contracting Parties. Each Contracting Party shall bear the oost of its 
awn member of the tribWlal and of its representation in the arbitral proceedings; the rost 
of the Chairman and the remaining: costs shall be borne in equal parts by the exmtIacting 
Parties. Th.e tribunal ma}'. howe.vtt, in its. decisioil dHect that ii higher proportion of costs 
man be bome by one of lhe two Con1mcting Parties. and tlris aw-ard shall be binding on 
both Contracting Parti.e& The tn'bunal shall determine its own proced~ 

ARTICLE 10 

Subrogation 

(1) If one Contracting Party or its designated Agency ("the first Contracling Party"") 
makes a payment under an indemnity against nQll~rommercial risks given in respect of 
an investme-nt in the territory of the other Contracting Party ("the second Contracting 
Party"), the second Contracting Party shaJJ recognise: 

(a) the assignment to the first Contr.acting Party by law or by legal transaction of 
all the rights and claims of the party indctnuified; and 

(b) that the flUt Contracting Party is entitled to exercist:: $uch rights and enforce 
such claims by "irtue of subrogation, to the same extent as the party indernnllred, 



(2) The first Contracting Party shall be eotitled in all cir(..-umstances to the same treatment 
in respect of: 

(a) the rights and claims acquired by it by virtue of the assignment. and 

(b) -any payments re<-.eived in pursuance of those rights and claims. 

as the party indemnified was: entitled to receive by virtue of this Agreement in respect 
of the investment concerned and its related returns. 

(3) If in any case subrogatIon in l\ct:ordano: with paragraphs (1) and (2) of thi$ Article 
in respect of the right of ownership of immovable property is not possible under !.he 
law Q[ the second ("-Outracting Party, the first Contracting Party shall be entitled to 
indemniftcation in respect of any lOiS whicb thereby oC(;U{'S, 

(4) The provisions of Article 6 shall apply to any payments received by the first 
Contracting Party pursuant to this Article. 

ARTiCLE 11 

Applkation of other Rules 

If the provisions of law of either Contracting Party or obligations under international 
law existing at present or established hereafter between the Contracting Parties in addition 
to the present Apement contain rules. 'whether general or specific, entitling investments 
by nationab or companies of the other Contracting Party to a treatment more favourable 
than is provided for by the present Agreement. such mes shall to the extent that they 
are more faY()urnbie prevuil over the present Agreement. 

ARllCLE 12 

TenitoriaI Extension 

At the time of entry into force of this Agreement, or at any time thcrea.fter, its 
provisions may be extended to such territories for whose international relations the 
Government of the United Kingdom are m;.ponsible as may be agreed between the 
Contracting Parties in an Exchange (If Note!!. 

ARTICLE 13 

Seope or Application 

The present Agreement shall apply to in~tmen(s in the territory of one Contracting 
Party made in accordance with its laws lind regulations by nationals or companies of 
the other Contracting Party. whether prior to or after tbe entry into force of this 
Agreement 11 shall, how--ever, not be applicable to disputes arising as a result of e..-ents 
which have oocurred prior to its entry into force, 

All'tICLE 14 

Entry into Foree 

Each Contracting Party shaH notify the other in writing of the completion of the 
constitutional formalities required in its terrifory for the entry 1nto force of this Agreement. 
This Agreement ilhall enrer into force on the date of the latter of the two notirn;ations.1 

ARTICLE 15 

Duration and Termination 

This Agreement shall remain in force for 1i.I period of ten years. Thereafter it shall 
continue in force until the expkation of twelve months from the date on which either 
Contracting Party shall have given written notice of termination to the other, Provided 
that in respect of investments made whilst the Agreement is in force, its provisions shall 



continue in effect with respect to such investments for a period of fifteen yeats tlfter the 
date of termination ami 'Without prejudice to th0 application thereafter of the rules of 
general imematiooa1law, 

In wit_ whereof tbe undersigned, duly 8.1_ thereto by tlnlir respective 
Governments, be"" signed this Agreement. 

Done in duplicate at Landon this 15th day of M:arch 1995 it'! the English and Spanish 
languages. both. texts being equally authoritative. 

For the Oovem.ment of the United 
Kingdom of Great Britain IUId 
Northern Ireland: 

DOUGLAS HURD 

For the Govetlllllent of the Republic of 
Venezuela: 

M A BURELL! 


